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Standards of Practice

1100 INTRODUCTION

1110 DEFINITIONS

Each term set over dotted underlining has the meaning given in this section and has its ordinary
meaning otherwise (e.g., external user).

Rules and these Standards of Practice. Standards of Practice are the responsibility of the

Actuarial Standards Board and approval of standards and changes to standards is made through a
process that involves consultation with the actuarial profession and other interested parties.

area of actuarial practice in the context of an actual or anticipated dispute resolution proceeding,
where such expert opinion is expected or required to be independent. A dispute resolution proceeding
may be a court or court-related process, a tribunal, a mediation, an arbitration, or a similar

of an individual, or the provision of an expert opinion with respect to a dispute involving an actuarial
practice area, such as pensions or insurance, or questions of professional negligence. [travail
d’expertise devant les tribunaux]

date of amounts payable or receivable at other dates as the aggregate of the present values of
each of those amounts at the specified date, and taking into account both the time value of money

[Statuts administratifs]
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deemed to be available for distribution to policyholders by the directors of a company is divided
among policies in the same proportion as policies are considered to have contributed to that
amount. [principe de contribution]
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including commitments, which are in force at that date or which were in force before that date.
[passif des contrats d’assurance]

Canadian branch of a foreign insurer, but does not include a public personal injury compensation
plan.! [assureur]

! The wording of the first sentence of this definition is identical to the corresponding definition appearing in IFRS 4
Appendix A, as of November 2009. The second sentence is explanatory and not part of that definition.
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either standing or ad hoc, to which the Practice Council of the Canadian Institute of Actuaries
has assigned responsibility for the practice area or areas to which particular Standards of Practice
apply. [commission de pratique]

having an interest in tangible or intangible property, for costs arising from loss of
or damage to such property (e.g., fire, fidelity, marine hull, warranty, credit, legal
expense and title insurance), or

for damages to others or costs arising from the actions of such persons (e.g.,
liability and surety bonds) and for costs arising from injury to such persons (e.g.,
automobile accident benefits insurance). [assurances IARD]

Provision for adverse deviations is the difference between the actual result of a calculation and

whose primary purpose is to provide benefits and compensation for personal
injuries,

whose mandate may include health and safety objectives and other objectives
ancillary to the provision of benefits and compensation for personal injuries, and

that has no other substantive commitments.

The benefits and compensation provided under such public plans are defined by statute. In
addition, such public plans have monopoly powers, require compulsory coverage except for
those groups excepted by legislation or regulation, and have the authority to set assessment rates
or premiums. [régime public d’assurance pour préjudices corporels]

% The wording of this definition is identical to the corresponding definition appearing in IFRS 4 Appendix A, as of
November 20009.
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Recommendation means an italicized recommendation in these standards. Similarly for

account of reinsurance treaties, including commitments, which are in force at that date or which
were in force before that date. [sommes a recouvrer aupres des réassureurs]

[utilisation]
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acquisition of knowledge of the circumstances of the case,
obtaining sufficient and reliable data,

selection of assumptions and methods,

calculations and examination of the reasonableness of their result,

documentation. [travail]
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2700 POLICYHOLDER DIVIDEND DETERMINATION

2710 ScoPe

life, annuity and health policies.

2720 REPORT ON POLICYHOLDER DIVIDENDS

determination, and which describes the framework of facts, assumptions and procedures upon
which the advice was based.

The report should include:
a description of the process used to determine dividends;

the manner in which policy and experience characteristics are reflected in that
process; and

the methodology used to calculate dividends, including specific  factors used to
reflect policy and experience characteristics.

January 1, 2014]
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	2700     Policyholder Dividend Determination
	2710 Scope
	.00 Part 1000 applies to work within the scope of this section 2700.
	.01 Section 2700 applies to advice provided on policyholder dividend determination on individual life, annuity and health policies.

	2720 Report on policyholder dividends
	.01 There should be a written report which documents the advice on policyholder dividend determination, and which describes the framework of facts, assumptions and procedures upon which the advice was based.
	.02 The report should include:
	a description of the process used to determine dividends;
	the manner in which policy and experience  characteristics are reflected in that process; and
	the methodology used to calculate dividends, including specific   factors used to reflect policy and experience characteristics.
	.03 The report should state whether or not the contribution principle has been followed, and, if it has not been followed, the report should describe any deviations and their rationale. [Effective January 1, 2014]




